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John E. Brown

Certified Public Accountant
209 Meadow Crest Drive m
‘West Columbid, SC 29172
(803) 755-3384

INDEPENDENT AUDITOR’S REPORT

To the Mayor and
Town Council
Town of Swansea, South Carolina

We were engaged to audit the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Town of Swansea, South
Carolina, as of and for the year ended June 30, 2021, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financia! statements in accordance

with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Because of the
matters described in the Basis for Disclaimer of Opinion paragraphs, however, we were not abie fo obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion.

Basis for Disclaimer of Opinion

Some beginning balances were not posted to the Town's general ledger accounts. The beginning balances that
were not posted included asset and liability accounts. Some of these balances are material to the financial
statements. As a result, we were not able to agree prior year ending balances to the current year beginning
balances, nor were we able to properly perform analytical review procedures. Additionally, the underlying
accounting records do not support some of the financial information included in these financial statements. This
represents a scope limitation.

The Town's underlying accounting records do not show any accounts receivable or accounts payable balances.
Generally, most governmental entities have balances that should be reported as accounts receivable and
accounts payable at year end. Because the Town did not report any of the receivable or payable balances at
year end and did not provide any schedules to us in an effort to perform audit tests, we were not able to
determine the adequacy of the balances reported in the attached financial statements. Additionally, an allowance
for doubtful accounts receivabie was not computed and recorded in the underlying accounting records. This
represents a scope limitation and a possible known error.

Fixed asset balances or activity was not computed and reported in the trial balance or general ledger. This
includes the actual asset balances by type, current year depreciation expense for any of the funds, the
accumulated depreciation account not reflecting the current year's depreciation activity, construction in progress
not being accounted for properly, and the net fixed asset balance not being adjusted properly. As a result,
balances in the underlying accounting records related to fixed assets, for all funds, are understated by at least
$3,309,000 and is considered material. This financial reporting is not in accordance with accounting principles
generally accepted in the United States of America.

Accounts were added to the general ledger that appear to be invalid accounts and appear to be improperly
accounted for. Some of the invalid accounts identified, but may not be fimited to, include: “Insurance payment
received from retiree” (as an asset type account) totaling $3,810, “Enter account from chart of accounts” (as a
liability type account) totaling $17,869, “Insurance paid to retirees” (as a liability type account) totaling $5,351,




"Net wages” (as an expense account) fotaling $37,078, and “Inventory shrinkage” in the amount of $300 for the
police department.” This condition represents possible errors and an uncertainty.

Compensated absences were not reported as a liability in the underlying accounting records. Compensated - ..

absences are required to be reported in financial statements. The compensated absences balance in the
underlymg financial records is understated by approximately $4,092. This represents a known error.

The amount due to and received from the State Treasurer was not recorded in the Town's underlying accounting
records. The Town did not record as income an amount totaling $24,883 in the general fund. Additionally, the
Town did not reduce the amount that is owed to the State Treasurer's Office by the $24,883 that was credited to
the Town, but not actually paid, and used as an off-set to reduce the liability owed by the Town to the State
Treasurer's Office. This condition results in revenues being understated by $24,883 and liabilities being
overstated by the same amount and represents an accounting error.

Due to/due from accounts were not reconciled and do not balance. We were not able to obtain sufficient audit
evidence that would allow us to determine the appropriateness of the due to/due from accounts in order to
properly eliminate the balances in accordance with accounting reporting requirements. This represents a scope
limitation and an accounting error.

The MASGC debt set-off revenue account was improperly reduced by checks written for police department
expenditures resulting in the MASC revenue reported being understated by approximately $4,950. Additionally,
police fines collected were, posted to the MASC debt set-off revenue account as opposed to the police and court
fines and fees revenue account. This resulted in the police and court fines and fees revenue account being
understated and the MASC debt set-off account being overstated by the same amount.

Payroll tax transactions do not appear to have been accounted for properly. A review of the general ledger shows
where payroll withholding amounts were posted to the payroll liability account after the first few payroll cycles.
However, when remitting the employee's withheld payroll taxes to the taxing authorities, the payrofl liability
account was not reduced by the amount paid to the taxing authorities. This condition caused the payroll liabilities
account to be overstated. The balance reported in this account by the Town is $37,422. Additionally, it appears
that the payroll taxes withheld from employee wages were posted to the employer payroll tax expense account
which reported expenditures of $136,988. Thereby double counting the employee portion of tax withholdings
twice, once during the payroll cycle as a salary expense and again when remitting the withheld amounts to the
taxing authorities as an employer tax expense. Finally, the employer payroll tax expense amounts were not
properly allocated and posted to the appropriate departments within the Town. These conditions would cause the
employer payroll tax expense account to be overstated by the amount of payroll taxes withheld from employee
wages and the employer payroll tax expense to be overstated in some departments and understated in other
departments. We were not able to adequately perform procedures to satisfy ourselves of the accuracy of payroll
related transactions. This represents an unknown accounting error and an uncertainty.

Accounts that should have debit balances had credit balances and accounts that should have credit balances had
debit balances. The underlying accounting records show accounts that have balances that are not recorded
properly. This condition appears to have occurred because the Town's accounting transactions were posted to
certain accounts the wrong way or opposite to what should have occurred. This is considered an accounting error.
We were not able to determine the materiality of errors this condition caused, resulting in a scope limitation.

Disclaimer of Opinion

Because of the significance of the matters described in the "Basis for Disclaimer of Opinion” section, we have not
been abie to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on the financial
statements, governmental activities, each major fund, and the aggregate remaining funds of the Town of
Swansea, South Carolina. Accordingly, we do not express an opinion on these financial statements.

Other Matters

Prior period adjustments have been made to present the financial statements in accordance with applicable
standards. Detfail of such adjustments are presented in Note K fo the financial statements.

géé‘; ,ﬁ\’/

Febriary 28, 2022




STATEMENT OF NET POSITION
TOWN OF SWANSEA, SOUTH CAROLINA
June 30, 2021

ASSETS

_ Current assefs
Cash
Receivables

Capital assets, net of

accumulated depreciation
Other assets

Unidentified difference
Cash - Restricted

Total other assets
TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Deferred pension charges

TOTAL DEFERRED OUTFLOWS OF RESOURCES

TOTAL ASSETS AND DEFERRED OUTFLOWS
OF RESOURCES

LIABILITIES
Current liabilities
Accounts payable--trade
Due to State treasurer
Accrued expenses
Current Deposits
Current maturities of long-term debt

Long-term debt
Revenue bonds and other debt
. Net pension liability

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred pension charges
Total deferred inflows of resources

TOTAL L.lABILITIES AND DEFERRED INFLOWS OF
RESOURCES

NET POSITION

Investment in capital assets, net of related debt

Restricted for: :

~ Debt service--revenue bonds callable in default
Unrestricted and unassigned

TOTAL NET POSITICN

TOTAL LIABILITIES AND NET POSITION

See notes to financial statements.

Business-

Governmental Type
Activities Activities Total

$ 48,376 $ 25,124 73,500
28,312 63,658 91,970
76,688 88,782 165,470
82,012 3,216,916 3,308,028
7,932 60,232 68,164
- 171,903 171,903
7,932 232,135 240,087
176,632 3,537,833 3,714,465
436,152 178,146 614,208
436,152 178,146 614,298
612,784 3,715,979 4,328,763
3,377 13,508 16,905
41,400 - 41,100
41514 11,198 52,712
} 6,634 6,634
12,024 58,031 70,055
98,015 89,391 187,408
12,723 2.407.731 2 420,454
386,348 161,228 547,576
399,071 2,588,959 2,968,030
497,086 2,658,350 3,155,436
525 050 214,457 739,507
525 050 214 457 739,507
1,022,136 2,872,807 3,894,943
67,265 751,154 818,419
(476,617) 92,018 (384,599)
(409,352) 843,172 433,820
$ 612,784 $ 3,715,979 4,328,763
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BALANCE SHEET
GOVERNMENTAL FUNDS _

TOWN OF SWANSEA, SOUTH CAROLINA
June 30, 2021 '

General
Assels
Cash $ 48,376
Receivables 28,312
Prepaid Insurance -
TOTAL ASSETS $ 76,688
Liabilities and fund deficit
Liabilities
Accounis payable--trade $ 3,377
Due tfo State Treasurer 41,100
Accrued Expenses 41,514
TOTAL LIABILITIES 85,991
Fund batance {deficit)
Nonspendable
Assigned -
Unassigned deficit (9,303)
TOTAL FUND BALANCE (DEFICIT) (9,303)
TOTAL LIABILITIES AND FUND BALANCE (DEFICIT) $ 76,688

See notes to financial statements.




RECONCILIATION THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
TOWN OF SWANSEA, SOUTH CAROLINA
June 30, 2021 :

Fund balance-—governmental funds

Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the funds, net of accumulated depreciation

Capital assets of governmental activities $ 801,033

Less accumulated depreciation on capital assets 709,021

The Town's propbrtionate shares of the net pension liability, deferred outflows of resources, and
deferred inflows of resources related to its participation in the State pension plan are not
recorded in the government funds but are recorded in the statement of net position.

Long-term liabilities are not due and payable in the current period and, therefore, are not
reported in the funds '

General obligation bonds and notes payable _ (12,723)
Compensated absences (4,092)

Accrued interest payable on iong-term debt
Capital lease obligations --

NET POSITION OF GOVERNMENTAL ACTIVITIES

See notes to financial statements.

$  (9,303)

92,012

{(475,246)

‘ (16,813)
30936




STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

See noles fo financial statements.,

_ GOVERNMENTAL FUNDS
e TOWN OF SWANSEA, SOUTH CAROLINA
- ' Year Ended June 30, 2021
M
™ General
Revenues
' Property taxes $ 170,421
™, Fines and Fees 161,464
- Victim services -
‘ Business licenses 65,096
Franchise fees 133,079
Other fees, taxes and permits 112,182
State shared revenues 32,564
™ Interest and other 1
‘ TOTAL REVENUES 674,807
Expenditures .
-, Current
! General government 661,432
; Debt service
Principal retirement 12,023
' Interest and fiscal charges 1,609
TOTAL EXPENDITURES 675,064
EXCESS (DEFICENCY) OF REVENUES OVER '
; EXPENDITURES (257)
o, OTHER FINANCING SQURCES (USES)
(: Transfer from (to) Proprietary Fund (38,710)
3 . TOTAL OTHER FINANCING SOURCES (USES) (38,710)
: NET CHANGE IN FUND BALANCE (DEFICIT) (38,967)
\ Fund balance {deficit) at beginning of year (as restated) 29,664
FUND BALANCE (DEFICIT) AT END OF YEAR $ {9,303}




.....

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
TOWN OF SWANSEA, SOUTH CAROLINA
Year Ended June 30, 2021

" Net change in fund balan6e~—governmental funds

Governmental funds report capital outlays as expenditures while governmental activities report
depreciation expense to allocate those expenditures over the lives of the capital assets

Capital asset purchases capitalized
Depreciation expense

The issuance of long-term debt (bonds, leases, etc.) provides current financial resources to
governmental funds, while repayment of debt principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement of net position

Decrease (increase) in compensated absences recorded in the statement of activities but not in the
governmental funds, -

Long-term debt principal payments
Governmental funds report total proceeds from the sale of general-fixed assets as revenue in the

governmental funds, while governmental activities- report only the excess of gain (sa[es -proceeds
over the adjusted basis) on the sale of capital assets as income

Proceeds from the sale of capital assets
Gain on sale of capital assets

Bond issuance costs are reported as expenditures in the governmental funds. These costs, net of
accumulated amortizatio_n, are recorded as other assets in the statement of net assets

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES

See notes to financial statements.

$ (38,867)

(18,787)

7,245

11,824

{1,891)

$  (40,576)

R




STATEMENT OF NET POSITION
PROPRIETARY FUND
WATER AND SEWER SYSTEM
TOWN OF SWANSEA, SQUTH CAROLINA
: June 30, 2021

Assets
Current assets
Cash
Receivables--trade—net of allowance for uncoliectible accounts
Unidentified difference

Capital assets, net of accumulated depreciation
Cash - restricted

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Deferred pension charges

“TOTAL DEFERRED OUTFLOWS OF RESOURCES

-TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
Liabilities
Current liabilities

Accounts payable

Accrued Expenses

Accrued interest payable

Customer Deposits

Unidentified difference

Current portion of Notes Payable

Long-term liabilities
Net pension liability
Long term portion of Notes Payable
Total long-term liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred pension charges
Total deferred inflows of resources

Net position
Invested in capital assets, net of related debt

Restricted for debt service of revenue bonds callable by default
Unrestricted (deficit)

TOTAL LIABILITIES AND NET POSITION

See notes to financial statements.

25,124
63,658
60,232

149,014
3,216,916
171,903

3,537,833

178,146
178,146

3,715,979

13,528
5,035
6,163
6,634

58,031

161,228
2,407,731

2,568,959

2,658,350

214,457

214,467

751,184

92,018

843,172

3,715,879




STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET POSITION

Operating revenues

Water and sewer charges

- Management fees

Penalfies and fees
Sanitation
Grant Revenue

Operating expenses

Salaries and Fringe
Insurance

Vehicle expenses

Utilities and telephone
Repairs and maintenance
Membership and dues
Office Supplies -

" Professional services

Job Supplies

Bad debt expense
Depreciation
Uniforms

Fees

interest Expense

interest Income

PROPRIETARY FUND
WATER AND SEWER SYSTEM
TOWN OF SWANSEA, SOUTH CAROLINA
' Year Ended June 30, 2021

TOTAL REVENUE

OPERATING INCOME (LOSS)

Non-operating revenues (expanses)

PROFIT BEFORE TRANSFERS

Transfer from (to) General Fund

See notes to financial statements.

CHANGE IN NET POSITION

Net Position at beginning of year, as restated

NET POSITION AT END OF YEAR

-140 -

644,021

27,400

671,421

145,921
32,403
7,615
30,308
66,667
165
18,241

| 268,524

45,348
132,024
302
2,158
111,315

860,991

(189,570)

42

(189,528)

38,710

(150,818)
993,090

843,172




STATEMENT OF CASH FLOWS

) PROPRIETARY FUND

™y WATER AND SEWER SYSTEM .

TOWN OF SWANSEA, SOUTH CAROLINA
Year Ended June 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

~ Other operating receipts

Receipts from grants

Payments to suppliers

Other unidentified payments

Payments to employees and benefit providers

NET CASH PROVIDED BY OPERATING ACTIVITIES

) CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES

NET CASH PROVIDED BY NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Purchases of capital assets

Payments made on construction in progress

Principal paid on capital debt

Interest paid on capital debt

[T

NET CASH USED BY CAPITAL AND RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Transfers
Unidentifiede difference
Interest received

3 NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

v RECONCILIATION COF OPERATING INCOME TO
- NET CASH PROVIDED BY OPERATING ACTIVITIES
; Operating income {loss)
Adjustments to reconcite operating income to net cash
provided by operating activities
Depreciation expense and amoriization
Change in assets and liabilities
(Increase) Decrease in accounts recelvable
{Increase) Decrease in unidentified difference
. {Increase) Decrease in pension related deferred outflows of resources
- {Decrease) Increase in customer deposits
(Decrease) Increase in accounts payable
(Decrease) Increase in accrued liabilities and withholdings
o {Decrease) Increase in nét pension liability
- (\ J {Decrease) Increase in pension related deferred inflows of resources

Lim

NET CASH PROVIDED BY OPERATING ACTIVITIES

o See notes to financial statements.
-11 -

] 652,310

(672,87-6;)
(23,463)

(147,548)
(191,577)

(69,425)
(111,315)

(180,740)

38,710
202,908
42

241,660

(130,657)

327,684

3 197,027

$  (189,570)

132,024

(738)
(60,232)
114,530
(18,373)

(8,889)
(1,627)

(268,616)

109,914

3 (191,577




NOTES TO FINANCIAL STATEMENTS
TOWN OF SWANSEA, SOUTH CAROLINA
June 30, 2021

(Q\a NOTE A - SUMMARY OF SIGN!F[CANT ACCOUNTING POLICIES

i

The Town of Swansea, South Carolina (the Town) is authorized by its charter Issued December 19, 1892 and
amended on August 31, 1976 to operate as an incorporated municipality under a mayor-council form of government
under the laws of the State of South Carolina. The Town has four Council members along with the Mayor. As
authorized by its Code of Ordinances, the Town provides public works (streets and sanitation), water and sewer
services, licensing and regulation and general administrative services to its constituents.

The Town follows accounting principles generally accepted in the United States of America (GAAP) as applied to
governmental units in the preparation and presentation of its financial statements, GAAP includes all relevant
Gavernmental Accounting Standards Board (GASB) proncuncements. GASB is the accepted standard selting body
for establishing governmental accounting and financial reporting principles. In both the government-wide financial
statements and the fund financial statements for the proprietary funds, Financial Accounting Standards Board
{(FASB) pronouncements and Accounting Principles Board (APB) opinicns issued on or before November 30, 1988,
have been applied unless those pronouncements conflict with or contradict GASB pronouncements, in which case,
GASB pronouncements are followed. FASB and APB are the accepted standard sefting bodies for establishing
financial and reporting principles for business-type or enterprise reporting principles. :

Financial Reporting Entity

Using the criteria of GASB Statement No. 14, The Financial Reporting Entity, as amended by GASB No. 39,
Determining Whether Certain Organizations are Component Units, the basic financial statements of the Town
presents the reporting entity that consists of the primary government and those organizations for which the primary
government is financially accountable and for which the nature and significance of their relationship with the primary
government are such that exclusion could cause the Town's financial statements to be misleading or incomplete.
Financial accountability is defined as appoiritment of a voting majority of the separate organization's board and either
&) the ability to impose will by the primary government, or b) the possibility that the separate organization will provide
a financial benefit to or impose a financial burden on the primary govéernment. ' At June 30, 2021, there were no such
material component units of the Town.

Basis of Presentation
Government-wide Financial Statements

The Statement of Net Assets and Statement of Activities display information about the reporting government as a
whole. They include all funds of the reporting entity.except for fiduciary funds. The statements distinguish hetween
governmental and business-type activities. Governmental activities generally are financed through taxes, inter-
governmental revenues, and other nonexchange revenues, Business-type activities are financed in whole or in part
by fees charged to external parties for goads or services.

Fund Financial Statemenis

Fund financial statements of the reporting entity are organized into funds, each of which is considered to be separate
accounting entities. Each fund is accounted for by providing a separate set of self-balancing accounts that constitute
fts assets, liabilities, fund equily, revenues, and expenditure/expenses. Funds are organized into three major
categories: governmental, proprietary, and fiduciary. An emphasis is placed on major funds within the governmental
and proprietary categories, A fund is considered majaor Iif it is the prlmary operating fund of the Town or meets the
following criteria;

a.) Total assefs, liabilities, revenues, or expenditures/expenses of that individual governmental or
enterprise fund are at least 10 percent of the corresponding total for all funds of that category or
type; and

b.} Total assets, liabilities, revenues, or expendituresfexpenses of that individual governmental or
enterprise fund are at least 5 percent of the corresponding total for all governmental and enterprise
funds combined,

' The funds of the financial reporting entity are described below:

Governmental Funds
General Fund

The General Fund is the primary operating fund of the Town and is always classified as a major fund. It is used to
account for all activities except those legally or administratively required to be accounted for in other funds.

-12-




NOTES TO FINANCIAL STATEMENTS

™ TOWN OF SWANSEA, SOUTH CAROLINA
= June 30, 2021
o

-, NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--continued

™~ " Proprietary Fund
™, - Enferprise Fund
™ Enlérprise funds are used to account for business-like activities provided to the general public. These activities are

financed primarily by user charges and the measurement of financial activity focuses on net income measuremant
-similar to the private sector. The reporting entity includes the Town of Swansea Water and Sewer System.

Fiduclary Funds {not included in government-wide statements)

Fiduclary fund reporting focuses on net assets and changes In net assets, and is used to report assets held in a
™ trustee or agency capacity for others and, therefore, cannot be used to support the government's own programs.
The Town curtently has no fiduciary funds.

Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe "which" fransactions are recorded within the various financial
statements. Basis of accounting refers to "when" transactions are recorded regardiess of the measurement focus
applied.

Measurement Focus

¥ On the government-wide Statement of Net Assets and the Statement of Activities, both governmental and business-
- like activities are presented using the economic resources measurément focus as defined in ltem b.) below. In the
fund financial statements, the "current financial resources” measurement focus or the “aconomic resources"
measurement focus is used as appropriate.

a.) All governmental funds utilize a "current financial resources” measurement focus. Only current
financial assets and liabilities are generally included on their balance sheets. Their gperafing
statements present sources and uses of available spendable financial resources during a given

. =2 period. These funds use fund balance as their measure of available spendable financial resources

at the end of the period.

b.) -The proprietary fund utilizes an "economic resources" measurement focus. The accounting
cbjectives of this measurement focus are the determination of operating Income, changes in nets

; assels (or cost recovery), financial position, and cash flows, All assets and liabilities (whether

- current or noncurrent) associated with their activites are reported. Proprietary fund equity Is
classified as net assets. '

¢.) Fiduciary funds are not involved in the measurement of results of operations, therefore,
measurement focus is not applicable to them.

Basis of Accounting

In the government-wide Statement of Net Assets and Statement of Activities, both governmental and business-like
activities are presented using the acerual basis of accounting. Under the accrual basis of accounting, revenues are
recognized when eamed and expenses are recorded when the liability is incurred or economic asset is used.
Revenues, expenses, gains, losses, assels, and liabilities resulting from exchange and exchange-like transactions
o are recognized when the exchange takes place.

: In the fund financlal statements, governmental funds and trust funds are presented on the modified accrual basis of
bl accounting. Under this modified accrual basis of accounting, revenues are recognized when "measurable and
available." Measurable means knowing or being able to reasonably estimate the amount. Available means
collectible within the current period or within 80 days afier year end. Expenditures (including capital outlays) are
recorded when the related fund liability Is Incurred, except for general abligation bond principal and interest which are
reported when due.

G All proprietary funds utliize the accrual basis of accounting. Under the accrual basis of accounting, revenues are
- L,f‘ recognized when earned and expenses are recorded when the liability is incurred or economic asset used.
o
,.»);
i
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NOTES TO FINANCIAL STATEMENTS
! TOWN OF SWANSEA, SOUTH CAROLINA
- June 30, 2021

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES~continued

- Assets, Liabilities and Net Position
Cash and Investments

™ For purpose of the Statement of Net Assets, "cash, including time deposits” includes all demand savings accounts,
and certificates of deposits of the Town. For the purpose of the proprietary fund Statement of Cash Flows, “cash and
: cash equivalents” include all demand and savings accounts, and cerfificates of deposit or short-term investments
- with an original maturity of threa months or less.

Investments are recorded at fair value in accordance with GASB Statement No. 72, Fair Value Measurement and
‘ Application. Accordingly, the change in fair value of investments is recognized as an increase or decrease to
™ investment assets and investment income.

™ The Town is authorized by ordinance to invest in cbligations to the U.S. Treasury and commercial paper.. The
Town's permanent fund investments consist of short-term money-market deposits and mutual fund investments with
‘maturity date of one year or |ess at the time of purchase. These Investments are carried at fair value, Permanent
funds that are governed by testamentary trust agreements are bound by the terms of those agreements and are not
subject to ordinance authorizations and restrictions.

Interfund Receivables and Payables

) During the course of operations, numerous transactions occur between individual funds that may result in amounts
3 owed between funds. Those related to goods-and-services-type transactions are classified as "due to and from other
funds.” Shor-term Interfund loans are reported as "Interfund receivables and payables.” Long-term interfund loans
(noncurrent portion) are reported as "advances from and to other funds." Interfund receivables and payables
between funds within governmental activities are eliminated in the Statement of Net Assets.

Receivables

( “;5 In the government-wide statements, receivables consist of all revenues earned at year-end and not yet received.

B Allowances for uncoliectible accounts receivable are based upon historical trends and the periodic aging of accounts
receivable. Major receivable balances for the governmental activities include property taxes, sanitation charges,
business licenses, and intergovernmental revenues and grants Business-type activities report water and sewerage
charges as thelr major receivables.

In the fund financial statements, material receivables in governmental funds include revenue aceruals such as local
option sales tax, property taxes, business licenses, granis and other simifar intergovernmental revenues since they
are usually both measurable and available. Nonexchange transactions collectible but not available are deferred in
the fund financial statements in accordance with the modified accrual basis but not deferred in the government-wide
financial statements in accordance with the accrual basis. In instances in which differences belween the use of the
full accrual method and the modified accrual method {i.e. 60 day rule) of revenue recognition is not considered to be
material, the Town utilizes the modified-accrual basis for both government-wide and governmental fund financial
reporting where both are reasonsbly expected to result in similar results.

Capital Assets

The accounting treatment over property, plant, and equipment (fixed assets} depends on whether the assels are
used in governmental fund operations or proprietary fund operations and whether they are reported in the
government-wide or fund financial statements. Capital assets purchased or acquired with original costs of $5,000 or
more are reported at historical cost or estimated historical costs. Contributed assefs are reported at fair market,
value as of the date received. Additions, improvements and other capital outlays that significantly extend the useful
life of an asset are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred.

Government-wide Statements
In the government-wide financial statements, fixed assets are accounted for as capital assets. All fixed assets are
valued at historical cost, or estimated historical cost if actual is unavailable, except for donated fixed assets which are

recorded at their estimated fair value at the date of donation. The Town has not been able to produce capital asset
ledgers in support of beginning capital asset balances at year end.
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- NOTES TO FINANCIAL STATEMENTS
TOWN OF SWANSEA, SOUTH CAROLINA
June 30, 2021

_.\' (m\.t NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--continued

H

= Depreciation of all exhaustible capital assets is recorded as an allocaled expense in the Statement of Activities
’ fwhere determinable), with accumulated depreciation reflected in the Statement of Net Position. Estimated
™ depreciation is provided over the assets’ estimated useful lives using the straight-line method of depreciation. The
“" range of estimated useful lives of type of assets is as follows: .
? Buildings 25 - 50 years
-, improvements 10 - 50 years
‘ Machinery and equipment 3 - 20 years
Utility system . . 25 - 50 years
' infrastructure 25 - 50 years

Fund Financial Statements
In the fund financial statements, fixed assets used in governmental fund operations are accounted for as capital
outlay expenditures of the governmental fund upon acquisiion. Fixed assets used in proprietary fund operations are
=, accounted for the same as in the government-wide statements.
Restricted Assets
Restricted assets include cash and investments that are legally restricted as their use. The primary restricted assefs
are related to municipal court deposits within the general fund and festamentary trust deposits and investments

within the permanent fund.

3 Long-Term Debt

The accouniing treatment of long-term debt depends on whether the assets are used in governmental fund
operations or proprietary fund oparations and whether they are reported in the government-wide or fund financial

( ‘ All long-term debt to he repaid from governmental and business-type resources are reported as liabilities in the
Lo government-wide statements. The long-term debt consists primarlly of bonds payable, notes payable and obligations
under capital lease agreemants.

Long-term debf for governmental funds is not reported as liabiilies in the fund financial statements. Tpe debt
: proceeds are reported as other financing sources and payment of principal and interest reported as expenditures.
The accounting for proprietary fund, is the same In the fund statements as it is in the government-wide statements.

Subsequent Events

Subsequent events are events or transactions that occur after the balance sheet dafe but before the financial
statements are issued or are available to be issued. There are fwo types of subsequent events.

- a.) Recognized subsequent events are events or transactions that provide additional evidence about
conditions that existed at the date of the balance sheet, including the estimates inherent in the
process of praparing financial statements.  Recognized subsequent events generally result in the
retroactive adjustment of the related amounts recorded in the financial statements.

b.) Neon-recognized subsequent events, consists of events or transactions that provided evidence
- about conditions that did not exist at the date of the balance sheet but arose subsequent to that
date. Non-recognized subsequent events do not generally result in changes in amounts recorded,

but are disclosed in notes to the financial statements.

The financial statements are considered available to be issued when they are complete in a format that complies
with GAAP and all approvals necessary for issuance have been obtained from management and others charged with
governance. Management evaluates all subsequent events from the batance sheet date through the date that the
financial statements are available to be issued.
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NOTES TO FINANCIAL STATEMENTS
TOWN OF SWANSEA, SOUTH CAROLINA
June 30,2021

.. NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--continued

Equity Classifications
Government-wide Statements

Equity is classified as net position and displayéd in three components:

a)

b.)

c)

Fund Statements

Invested in capital assets, net of related debt - Consists of capital assets including restricted capital
assets, nat of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets. ’

Restricted - Consists of assets with constraints placed on the use either by (1) external groups
such as craditors, grantors, contributors, or Jaws or regulations of other governments or (2) law
through constitutional provisions or enabling legislation, net of related liabilities payable from
restricted liabilities.

Unrestricted - All other net assets that do not meet the definition of "restricted” or "invested in
capital assets, net of related debt."

in the fund financial statements the following classifications describe the relative strength of the spending constraints:

a.)

b.)

c.)

d.)

e.)

Non-spendable fund balance - The portion of fund balance that cannot be spent because it is not
in a spendable farm (such as inventory), or is legally or contractually required to be maintained
intact.

Restricted fund balance - The portmn of fund balance constrained on being used for a speclf C
purpose by external parties (such as grantors or bondholders) constituticnal prowsmns or
enabling legislation.

Committed fund balance - The portion of fund balance constrained for specific purposes through
a signed resolution by the Town's highest level of decision-making authority, the Town councll,
prior to the end of the current fiscal year. The constraint may be removed or changed only
through an additional resolution of the Town coundil.

Assigned fund balance - The portion of fund balance set aside for planned or intended purposes.
An intended use of any amount may be expressed by the Town council and recorded in the
minutes of an exscutive meeting. This classification is necessary to indicate that those funds
are, at a minimum, intended to be used for the purpose for which they are assigned.

Unassigned fund balance - The residual portion of fund balance that does not mest any of the
above criteria.

if both restricted and unrestricted amounts of fund balances are avaitable for use when an expenditure is incurred, it
is the Town's policy to use restricted amounts first. Unrestricted fund bafance will be used in the following order;
committed, assigned and unassigned.

Revenues, Expenditures and Expenses

In the government-wide financial statements, expenses are classified by function for both governmental and business-

type activities.

In the fund financial statements, expenditures are classified as follows:

Governmental Funds--by character

Current (further classified by function)
Debt service
Capital outlay

Proprietary Fund--by eperating and nonoperating
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NOTES TO FINANCIAL STATEMENTS
TOWN OF SWANSEA, SOUTH CAROLINA
June 30, 2021

. NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--continued

In the fund financial statements, governmental funds report expenditures of financial resources. Proprietary funds
report expenses relating o use of economic resources. in instances in which a procurement outlay can be defrayed
from both unrestricted and restricted resources, the Town customarily follows a practice of first applying restricted
resources toward acquisition followed, secondarily, by restricted resources.

Budgets

Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual appropriated
budgets are adopted for the general and proprietary funds. All annual appropriations lapse at the fiscal year end.
Project length financial plans are adopted for all capital projects funds whenever such projects are in force.

Encumbrances

The Town does not record encumbrances. Normally, encumbrances represent executory contracts including
purchase orders that are outstanding commitments of the Town and are reported as a reservation of the respective
fund balance of the Governmental Funds and an appropriation of retained earnings of the Proprietary Fund. They do
not constitute an expenditure {expense)} or liability under such until such time the goods are received or the service

rendered, but are an extension of formal budgetary integration of the Governmental Funds and a commitment of the

Proprietary Fund,

‘ Compensated Absences

Vested or accumulated vacation leave that is expected to be liquidated with expendable available financial resources
is reported by the governmental fund that will pay it as an expenditure and a fund labllity. Vested or accumulated
vacation leave of proprietary funds is recorded as an expense and liability of those funds as the benefits accrue to
employees. No liahility is recorded for nonvesting accurnulating rights to receive sick pay benefits. However, a
liability is recognized for that portion of accumutated sick leave benefits that is estimated will be taken as "terminal
leave" prior to retirement, where applicable.

interfund Transfers

Permanent realiocation of resources betwsen funds of the reporting entity are classified as interfund transfers. For

the purposes of the Statement of Activities, all interfund transfers betwaen individual governmental funds have been
eliminated.

Use of Estimates

The preparation of financial statements in conformity with generaily accepled accounting principles requires
management to make estimates and assumptions that affect the Town's financial position and results of operations
and disclosure of contingent assets and liabilities. Actual results could differ from those estimates.

Implementation of New Accounting Pronouncements

Beginning in fiscal year ended June 30, 2015, the Town implemented the following statements issued by the
Governmental Accounting Standards Board (GASB).

a.) GASB Statement 72, “Fair Value Measurement and Application, in February 2015°—which
provides guidance for determining a fair value measurement for financial reporiing purposes,
and also provides guidance for applying fair value to gertain investments and disclosures related
to all fair value measurements, See Note C for more details.

NOTE B - COMPLIANCE AND ACCOUNTABILITY

By its nature as a local governmental unit, the Town and its component units are subject to various federal, state and
local laws and contractua! requirements. The Town's compliance with significant laws and regulations and
dermonstration of its stewardship over the Town's resources follows:
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NOTES TO FINANCIAL STATEMENTS
TOWN OF SWANSEA, SOUTH CAROLINA
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A

* INOTE B - COMPLIANGE AND ACGOUNTABILITY-gontinued

Legal Compliance - Budgets

Buring May and June of each fiscal year, the Town Council Develops and approves a budget for the Town's
upcoming fiscal year. The budget is prepared by fund, function and activity, and includes information on the current
year estimates and requested appropriations for the next fiscal year. A proposed budget is formulated and
presented to Town Council for review and revision. The revised budget is submitted and exposed for debate during
formal budget hearings open to the public. Changes to the budget resulting from these hearings must be within the
revenues and reserves estimated as avallable by original availabllity estimates, or either the estimated revenues
must be ¢hanged by an affirmative vote of majority of the Town Council. The budgst for each upcoming fiscal year is
usually adopted before the end of the prior fiscal year.

-

Expenditures ‘may not legally exceed budgeted appropriations at the program level. During the year no
supplementary appropriations were necessary.

™ Deposits and Investments - Laws and Regulations
4 ]
In accordance with South Carclina State law the Town is authorized to invest in the followirig types of investments:

a.) Direct obligations of the U.S. Government or its agencies or instrumentalities to which the full faith
and credit of the U.S. Government Is pledged

b.) General obligations of the State of South Carolina or any of its political units.

c.) S_aving's and loan associations fo the extent they are secured by the Federal Deposit Insurance
Corporation.

d) Certificates of deposit where the ceriificates are collaterally secured by securities of the type
described in (a) and {b) above held by a third parly as escrow agent or custodian, with a market
value not less than the amount of the certificate of deposit so secured, including interest.

'Property Taxes

i Real property and all personal property taxes, other than automobile property taxes, attach as-an enforceable fien on

January 1st of each year, Real property taxes are levied in September of each year and are payable before January
- 15th of the subsequent year. Automébile property taxes attach a lien and are levied throughout the year depending
Wy on when the vehicle's license tag expires. These taxes are assessed and collected by Richland County, South
Carolina under a joint billing and collection agreement. Other personal properfy taxes are levied in September of
3 each year and are payable by January 15th of the subsequent year.

In the fund financial statements, properly taxes are recorded as revenue in the period in which they are levied and

become due and available withiri the current period or expected to be collected soon encugh thereafter (within 60

days of each year end) to be used to pay liabilities of the current period. Additional amounts due to be collected after

: the 60-day period are considered immaterial in total and no additional accrual in the government-wide financial
statements is recorded.

General Obligation Debt

] The State of South Carolina limits the amount of outstanding general obligation bonded debt of the Town for non-
utility or non-street purposes to no more that 8 percent of net assessed property valuation. For the year ended June
30, 2020 the Town had no outstanding general obligation bonded debt.

Revenue Bonds Payable

Water and sewer revenue is restricted by revenue band indentures fo the extent necessary to retire outstanding

bond obligations. In addition to principal and interest payments, the town is required to fund and maintain certain
restricted cash reserves as follaws:

J a.) Cushion Fund - an amount estimated to be needed for the cost of operating and maintaining the
‘ (_ B water and sewer system to the Operation and Maintenance Fund.
N b.) Depreciation Fund - 1/12th of the amount budgeted for the year for replacing or restoring absolete

capital-asset items of the water and sewer system.
€.) Contingency Fund - 1/12th of the amount budgeted for the year for improvements, betterments,
and extensions of the water and sewer system.
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NOTES TO FINANCIAL STATEMENTS
TOWN OF SWANSEA, SOUTH CAROLINA
June 30, 2021

=, NOTE B - COMPLIANCE AND ACCOUNTABILITY--continued

Deficit Prohibition

South Carolina State Law prohibits the creation of a deficit fund balance in any individual fund of the Town's pﬁmary
government. The Town does not have a deficit fund balance in any individual fund at year end.

NOTE C - DEPOSITS AND INVESTMENTS

At June 30, 2021 the Town's cash deposits were $233,581 and the bank balance was $300,711. The bank balances
and investments were classified into three categories of custody risk assumed by the Town based upon how its
deposits and investments were insured or secured with collateral at June 30, 2021, The categories of credit risk are
defined as follows: )

Interest rate risk:

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. The
Town has no specific policy for interest rate risk. In accordance with its investment policy, the Town manages its
exposure to declines in fair values by generally limiting direct investments to securities with maturities of less than
two (2) years. : :

The Town did not have any investments at year end.

Credit risk:

Credit risk 1s the risk that an issuer or other counterparty to an investment wili not fulfill its obligations. State statute
and Town policy limit the Town's investments to obligations of the United States and agencies thereof; general
obligations of the State of South Carolina or any of its political units provided such obligations are rated as an "A" or
beiter by Moody's Investors Service, Inc. and Standard and Poor's Corporation or their respective successors;
interest bearing accounts in savings and loan associations o the extent that the same are insured by an agency of
the Federal government; certificates of deposit where the cerlificates are collaterally secured by securities of the
types described above, held by a third parly as escrow agent or custodian, of a fair valué not less than the amount of
the certificates of deposit so secured, including interest, provided, however, such collateral shall not be required fo
theé extent the same are insured by an agency of the United States Government; or deposit accounts with banking
institutions insured and secured in the same manner.

Statutes also allow the State Treasurer to assist loca! governments in investing funds. The State treasurer also
provides oversight for the State Treasurer's Local Government Investment Pool (LGIP), of which, the fair value of the
Town's investments are the same as the value of the pooled shares. Permitted investments for the LGIP are (1)
obligations of the United States, its agencies and instrumentalities; (2) obligations of corporations, states, and
political subdivisions which bear an Investment grade rating at a minimum of tow rating agencies; (3) certificates of
deposit, if the cartificates are secured collaterally by securities of the types described in (1) and (2} of this paragraph
and held by & third party as escrow agent or custodian and are of a market value not less than the amount of the
certificates of deposit so secured, including Interest, except that this collateral is not required to the extent the
ceriificates of deposit are insured by an agency of the federal government; (4) obligations issued or unconditionally
guarantead by the International Bank for Reconstruction and Development, the African Development Bank, and the
Asian Development Bank; (5) repurchase agreements, If collateralized by securities of the fypes described in items
(1) and (2) of this paragraph and held by a third party as escrow agent or custodian and of a market value not less
than the amount of the repurchase agreement so collateralized, including interest; and (8) guaranteed investment
contracts issued by a domestic or foreign insurance company or other financial institution, whose long-term
unsecured debi rating bears the two highest ratings of at least two nationally recognized rating services.

The statutes provide that all authorized investments shali have maturities consistent with the time or fimes when the
invested monies will be needed in cash. The Town is under no contractual agreements which further restrict
investment alternatives.

Concentration of credit risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a government's investment in a single
issuer. The Town currently does not have a policy regarding the concentration of credit risk.
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NOTES TO FINANCIAL STATEMENTS

K TOWN OF SWANSEA, SOUTH CAROLINA
- June 30, 2021
_ﬂ; -, NOTE C - DEPOSITS AND INVESTMENTS-- continued
- ’ Custodial creédit risk --deposits; -
! In the case of deposits, custodial credit risk is the risk that, in the event of bank failure, the Town's deposits may not
™ be returned to it. The Town does not have a deposit policy for custodial credit risk.
™ Custodial credit risk --Investments:

\ For an Investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the Town will not
™ be able to recover the value of its investments or collateral securities that are in the possession of an outside party.
. The Town does not have a formal policy for custodial credit risk. The Town did not have any investments at year

; end.

Fair Value of Investments

The Town measures and records its Investments using fair value measurement guidelines established by generally
™ accepted accounting principles. These guidelines recognize a three-tiered fair value hierarchy, as follows:

Level 1: 'Quoted prices for identical investments in active markets;
* Level2: Observable inputs other than quoted market prices; and,
*  level 3: Uncbservable inputs.

Category 1 - Insured by FDIC or collateralized with securities held by the Town (or public trust) or by its agent in its
name.

Category 2 - Uninsured but collateralized with securities held by the pledging ﬁnancial'institution's trust department or
agent in the Town's or its custodial trusts' {for permanent trust funds) name.

Category 3 - Uninsured and uncollateralized; or collateralized with securities held by the pledging financial instifution,
of by its trust depariment or agent but not in the Town's name; or collateralized with no written or approved collateral

agreement. i
. . Category Bank
) K 2 _ 3 Balance
N Demand deposits $ 245403 % - % - % 245,403
X Investments — — -- -
§ 245403 % - 3 - § 245,403
Carrying value on Government-wide Statemant of Net Assets:
Unrestricted cash, including time deposits $ 73,500
Restricted cash, including time deposits 171,803
$ 245,403
NOTE D - RECEIVABLES
_ Receivables at June 30, 2021 consisted of the following:
w Governmental Business fypa
Activities Activities Total
. Property taxes b 6,529 § - % 6,529
Service customers 63,658 63,658
‘ Intergovernmental-state revenues - - -
= Other 21,783 - 21,783
§ 28,312 63,658 91,970
Less allowance for uncollectibles - - —
— $ 28,312 % 63658 § 91,870
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NOTES TO FINANCIAL STATEMENTS
TOWN OF SWANSEA, SOUTH CAROLINA
June 30, 2021

Gapital asset activity for the year ended June 30, 2021 was as follows:

Governmental activities
Cost or other basis

Land

Buildings and improvements
Furniture and equipment
Transpertation equipment
Infrastructure (sidewalks)

Less accumulated depreciation

Public works

Land
Building

Water System

Equipment

Governmental activities
capital assets, net

Depreciation expense by activity
General government

.. Business-type activities_
h‘.—‘Eflo\&‘,t or other basis

Construction In Progress

Less accumulated depreciation

Business-type activities
capital assets, net

Balance at Balance at
December 31, June 30,
2020 Additions Disposals 2021
$ 5000 $ - § - % 5,000
195,000 - - 195,000
393,022 - - 393,022
208,011 - 208,011
801,033 - - 801,033
(690,234) {18,787) -~ (709,021}
$ 10,799 § (18,787) & - _§ 82,012
$ -
Balance at Balance af
June 30 June 30
2020 Addifions Disposals 2021
$ 3087 % - 3 - 8 3,087
20,000 - - - 20,000
4,443,847 - 4,443,847
362,134 - - 362,134
738,771 - — 738,771
5,568,839 - - -5,568,839
(2,219,899) {132,024) - (2,351,923)
$ 3348940 § 132,024 § ~ § 3218916

NOTE F - REVENUE BONDS and OTHER DEBT PAYABLE

Revenue bonds were issued to acquire or construct proprietary fund assets and the revenue derived from these
assets are pledged to repay the related bond principal and interest. All revenue bond transactions are accounted for
as business-type activities: Accordingly, all amounts including outstanding principal and accrued interest at June 30,
2021 are immediately due and payable and appropriately classifled as current liabilities.

The following bond issues comprise revenue bonds payable as of June 30, 2021:

Sewer Loan Payahle

The Town is in a long-term debt agreement to pay the United States of America, acting through
the United States Department of Agriculture (USDA) or Its registered assigns, the principal sum
of $2,628,000 plus Interest on this principal amount at the rate of 4.25% per annum, which shall
be payable in monthly instaiiments of principal and interest of $11,406 each on the 7th day of
each month commencing February 7, 2011 and ending on December 7, 2050. This debt is

collateralized by a revenue bond.

-9
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NOTES TO FINANCIAL STATEMENTS
TOWN OF SWANSEA, SOUTH CARQLINA
™ June 30, 2021

=, NOTE F - REVENUE BONDS and OTHER DEBT PAYABLE--continued

- ’ Waterworks and Sewer Systerm Improvement Revenue Bond

E The Town received an $800,000 grant to provide improvements to it's utility system. The grant
requires that the Town provide a match of $200,000. As a result, on April 13, 2019 the Town
™ issued revenue bonds through BB&T, a local banking institution in the amount of $200,000 to

meet the matching reguirement of the $600,000 being provided by the USDA. The effective date
is April 13, 2019, with an interest rate of 3.760% and matures on May 1, 2029. The loan is
securad by the utility systems of the Town. The loan is to be repaid manthly in instaliments of
$2,006.13 on the 1st of each month for 120 months. This debt is collateralized by the revenues

N of the system. $ 146,427
Auto Loan Payable
The Town took out a loan In the amount of $60,272 on July 1, 2018 for the purchase of twa 2019
Dodge Chargers. The loan is with the Kansas City State Bank and is secured by the vehicles.
E The loan is for a five year tefm beginning July 1, 2018 and ending July 1, 2022 with five annual
instaliments tetaling $13,632 each with an imputed interest rate of 6.5%.
5 24,747
8 2490509
The following is a summary of debt transactions for the12 months ended June 30, 2021: _
Revenues bonds payable at June 30, 2020 $ 2,559,934
Add newly issued debt
Less revenue bonds retired : . 69,425)
Revenues bonds payable at June 30, 2021 [ 2,450,509

The original annual debt-service requirements to amertize outstanding revenue bonds and other Notes Payable as of
June 30, 2021 including interest payments were as follows:

June 30, Principal interest Total
) 2022 70,055 104,523 § 174,578
_ 2023 73,176 101,402  § 174,578
w 2024 62,977 111,601 § 174,578
. 2025 65,607 95339 § 160,946
2026 68,346 92,600 $ 160,946
5 2027 - 2031 334,033 445 721 $ 780,654
2032 - 2036 331,984 352,376 3 684,360
2037 - 2041 410,433 273927 % 684,360
- 2042 - 2046 507,419 176,941 § 684,360
o Thereafter 565,579 118,781 % 684,360
$ 2490500 § 1,873,209 § 4,363,718

Ve’
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NOTES TO FINANGCIAL STATEMENTS
TOWN OF SWANSEA, SOUTH CAROLINA
= June 30, 2021

== NOTE G - PENSION PLAN(S)

- The Town participates In the State of South Carelina Public Employee Benefit Authority ("PEBA”), created on July 1,
; 2012, the state agency responsible for the administration and management of the various Retirement Systems and
! refirement programs of the state of South Carolina, including the State Optional Retirement Program and the S.C.
‘ Deferred Compensation Program, as well as the state's employee insurance programs. - As such, PEBA is
™ responsible for administering the South Carolina Retirement Systems' five defired benefit pension plans. PEBA has

an 11-member Board of Directors, appointed by the Governor and General Assembly leadership, which serves as .
! custodian, co-trustee and co-fiduciary of the Systems and the assets of the retirement trust funds. The Retirement
- System Investment Commission (Commission as the governing body, RSIC as the agency), created by the General

! " Assembly in 2005, has exclusive authority to invest and manage the retirament trust funds' assets. The Commission,
N an eight-~member board, serves as co-trustee and co-fiduciary for the assets of the retirement funds. By law, the
i State Fiscal Accountabifity Authority (SFAA), which consists of five elected officials, also reviews certain PEBA Board
decisions regarding the actuary of the Systems. '

} For purposes of measuring the net pension Ilablllty, deferred out‘flows and inflows of resources related fo pensions,
and pension expense, information about the fiduciary net position of the Systems and additions to/deductions from
the Systems fiduciary net position have been determined on the accrual basls of accounting as they are reported by
the Systems in accordance with generally accepted accounting principles (GAAP). For this purpose, revenues are
recognized when earned and expenses are recognized when incurred. Benefit and refund expenses are recognized
when due and payable in accordance with the terms of the plan. investments are reported at fair value.

PEBA issues a Comprehensive Annual Financial Report ("CAFR") containing financial statements and required
N supplementary information for the Systems' Pension Trust Funds. The CAFR is publicly available on the Retirement
3 Benefits' link on PEBA's website at www.peba.sc.gov, or a copy may be obtained by submitting a request to PEBA,
202 Arbor Lake Drive, Columbia, SC 29223, PEBA is considered a division of the primary government of the State
of South Carolina and therefore, retiremenit trust fund financial information is also |ncluded in the comprehensive
annual financial report of the state.

R

o

B Plan Descriptions

The South Carolina Retirement System ("SCRS"), a cost-sharing multiple-employer defined beneft pension plan,
3 was established effective July 1, 1945, pursuant to the provisions of Section 9-1-20 of he South Carolina Code of

Laws for the purpose of prowdmg retirement and other benefits for teachers and employees of the state and its

political subdivisions. SCRS covers employees of state agencies, public school districts, higher education institutions,

other participating local subdivisions of government and individuals newly elected to the South Carolina General

A Assembly at or after the 2012 general efection.

The State Opticnal Retirement Program {State ORP) is a defined contribution plan that is offered as an alternative to
SCRS to certain newly hired employees of state agencies, institutions of higher education, public school districts and
individuals first elected to the S.C. General Assembly at or after the general election in November 2012, State ORP
participants direct the investment of their funds into an account administered by one of four third party service
providers. PEBA assumes no liability for State ORP benefits. Rather, the benefits are the liability of the four third-
. party service providers. For this reason, State ORP assets are not part of the retirement system's frust funds for
i financiai statement purposes.

- The South Carolina Police Officers Retirement System (PORS), a cost-sharing mutiple-employer defined benefit

) pension plan, was established effective July 1, 1962, pursuant fo the provisions of Section 9-11-20 of the South
Carolina Code of Laws for the purpose of providing retirement and other benefits to police officers and fi reﬁghters
PORS also covers peace officers, coraners, probate judges and magistrates.

. in addition to the plans described above, PEBA also administers three single employer defined benefit pension plans,
‘ which are not covered in this report. They are the Retirement System for Members of the General Assembly of the

- State of South Carglina (GARS), the Retirement System for Judges and Solicitors of the State of South Carolina
: {JSRS), and the South Carolina National Guard Supplemental Retirement Plan (SCNG).

Membership
Membership requirements are prescribed in Title 9 of the South Carolina Code of Laws. A brief summary of the
requirements under each system Is presented below.

- SCRS - Generally, all employees of covered employers are required to participate in and contribute to the system as
: (‘b’ a condition of employment. This plan covers general employees and teachers and individuals newly elected to the
= N South Carolina General Assembly beginning with the November 2012 general election. An employee member of the
system with an effective date of membership prior to July 1, 2012 is a Class Two member. An employee member of

the system with an effective date of membership on or after July 1, 2012 is a Class Three member,
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=, NOTE G - PENSION PLAN(S)--continued

State ORP - As an alternative to membership in SCRS, newly hired state, pubic school, and higher education
employees and individuals newly elected to the 5.C. Gensral Assembly at or after the November 2012 general
slection have the option to participate in the State ORP. Contributions to the State ORP are at the same rates as
SCRS. A direct remittance is required from the employers to the members account with the ORP service provider for
the employee contribution and a portion of the employer contribution (5 percent), A direct remittance is also required
to SCRS for the remaining portion of the employer contribution and an incidentat death benefit contribution, if
applicable, which is retained by SCRS.

PORS - To be eligible for PORS membership, an employee must be required by the terms of his employment, by
election or appointment, to preserve public order, protect life and property, and detect crimes in the state; to prevent
and control property destruction by fire; be a coroner in a ful-ime permanent position; or be a peace officer
employed by the Department of Corrections, the Department of Juvenile Justice, or the Department of Mental Health.
Probate Judges and coroners may elect membership in PORS. Magistrates aré required to participate in PORS for
sefvice as a magistrate. PORS members, other than magistrates and probate judges, must also eamn at least $2,000
per year and devote at least 1,600 hours per year to this work, unless exempted by statute. An employee member of
the system with an effective date of membarship prior fo July 1, 2012, is a Class Two membeér. An employee
member of the system with an effective date of membership on or after July 1, 2012, is a Class Three member.

Plan Benefits .

Benefit terms are proscribed in title 9 of the South Carolina Code of Laws. PEBA does not have the authority to
establish or amend benefit terms without a legislative change in the code of laws. Key elements of the bensfit
calculation include the benefit multiplier, years of service, and average final compensation/current annual salary. A
brief summary of bengfit tarms for each system is presented below,

SCRS - A Class Two member who has separated from service with at least five or more years of earned service is
eligible for a monthly pension at'age 85 or with 28 years credited service regardiess of age. A member may elect
early retirement with reduced pension benefits payable at age 55 with 25 years of service credit. A Class Three
member who has separated from service with at least eight or more years of earned service is eligible for a monthly

.pension upon satisfying the Rule of 90 requirement that the fotal of the membei's age and the member's creditable

service equals at least 90 years. Both Class Two and Class Three members are eligible to receive a reduced
deferred annulty at age 60 if they satisfy the five or eight year eamed service requirement, respectively. An

. Inckdental death benefit is also available to beneficiaries of active and retired members of employers who participate

In the death benefit program.

The annuat retirement aliowance of eligible retirees or their surviving annuitants is increased by the lesser of one
percent or five hindred dollars every July 1. Only those annuitants in receipt of a benefit on July 1 of the preceding
year are eligible o receive the increase. Members who retire under the early retirement provisions at age 55 with 25
years of service are not eligible for the benefit adjustment until the second July 1 after reaching age 60 or the second
July 1 after the date they would have had 28 years of service credit had they not relired.

PORS - A Class Two member who has separated from service with at least five or more years of earned service is
eligible for a monthly pension at age 55 or with 25 years of service regardless of age. A Class Three member who
has separated from service with at least eight or more years of earned service is eligible for a monthly pension at age
55 or with 27 years of service regardiess of age. Both Class Two and Class Three members are eligible to receive a
deferred annuity at age 55 with five or eight years of eared service, respectively. An incidental death bensfit is also
available to beneficiaries of active and retired members of employers who participate in the death benefit program.
Accidental death benefits are also provided upon the death of an active member working for a coverad employer
whose death was a natural and proximate result of an injury incurred while in the performance of duty.

The retirement allowance of eligible retirees or their surviving annuitants is increased by the iesser of one percent or
five hundred dollars every July 1. Only those annuitants in receipt of a benefit on July 1 of the receding year are
eligible to receive the increase.
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5 (;.e%}:NOTE G - PENSION PLAN(S)--continued

Contributions

Actuarial valuations are performed annually by an external consulting actuary to ensure applicable contribution rates
satisfy the funding parameters specified in Title 8 of the Scuth Carolina Code of Laws. Under these provisions,
SCRS and PORS contribution requirements must be sufficient to maintain an amortization period for the financing of
the unfunded actuartal accrued liabllity (UAAL) over a periad that does not exceed the number of years scheduled in
state statute. Legislation in 2017 increased, but also established a ceiling for SCRS and PORS employee
contribution rates. Effective July 1, 2017, smployes rates were increased to a capped rate of 9.00 percent for SCRS
and 9.75 percent for PORS. The legislation also increased employer contribution rates beginning July 1, 2017 for
both SCRS and PORS by two percentage points and further scheduled employer contribution rates to increase by a
minimum of one percentage point-each year in accordance with state statute. However, the General Assembly
postponed the one percent increase in the SCRS and PORS employer contribution rates that was scheduled to go
into effect beginning July 1, 2020, If the scheduled contributions are not sufficient to meet the funding periods set in
state statute, the board shall increasa the employer contribution rates as necessary to meet the funding periods set
for the applicable year. If the scheduled contributions are not sufficient to meet the funding periods set in state
statute, the board shall Increase the employer contribution rates as necessary to meet the funding periods set for the
applicable year. The maximum funding period of SCRS and PORS is scheduled to be reduced over a fen-year
schedule from 30 years beginning fiscal year 2018 to 20 years by fiscal year 2028.

Additionally, the Board is prohibited from decreasing the SCRS and PORS contribution rates until the funded ratio is
at least 85 percent. If the most recent annuat actuarial valuation of the Systems for funding purposes shows a ratio
of the actuartal value of system assets to the actuarial accrued liability of the system (the funded ratio} that is equal to
or greater than 85 percent, the board, effective on the following July 1, may decrease the then current contribution
rates upon making a finding that the decrease will not result in a funded ratio of less than 85 percent. if the
contribution rates are decreased pursuant to this provision, and the most recent annual actuarial valuation of the

‘system shows a funded ratlon of less than 85 percent, then effective on the following July first, and annually

thereafter as necessary, the board shall increase the then current contribution rates untii a subsequent annuat
actuarial valuation of the system shows a funded ratio that equal to or greater than 85 percent.

Required Contribution rates are as follows:

Required employee contribution rates* are as follows:

Fiscal Year 2021* Fiscal Year 2020*

SCRS

Employee Class Two 9.00% 9.00%
Employes Class Three 9.00% 8.00%
State ORP .
Employee 8.00% 9.00%
PORS

Employee Class Two 9.75% 9.75%
Employee Class Three 9.75% 9.75%

Required emplayer confribution rates* are as follows:

Fiscal Year 2021* Fiscal Year 2020*

SCRS

Employer Class Two 15.41% 15.41%
Employer Class Three 15.41% 15.41%
Employer Incidental Death Benefit 0.15% 0.15%
State ORP

Employer Confribution** 15.41% 15.41%
Employer [ncidental Death Benefit 0.15% 0.15%
PORS

Employer Class Two 17.84% 17.84%
Employer Class Three 17.84% 17.84%
Employer incidental Death Benefit 0.20% 0.20%
Employer Accidental Death Program 0.20% 0.20%
“Caiculated on bl ion as defined in ‘Title ¥ of the South Carolina Code of Laws.

**0f this employer contributlon, 5% of aamable ¥ lon must be remitted hy the employer diractly to the ORP vendar to be all dto the 's t with the

remalnder of the employer contributien remitted to the SCRS.
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. NOTE G - PENSION PLAN(S)--continued

L As noted above, both employees and the Town are required to contribute fo the Plans 4t rates established and as
; amended by the PEBA. The Town's contributions are actuarially determined but are communicated to and paid by
the Town as a percentage of the employees' annual eligible compensation as follows for the past three years:

SCRS Rates .
b 2018 2020 2021
Employer Rate:
" Retirement 14.41% 15.41% 15.41%
. Incidental Death Benefit 0.15% 0.15% 0.15%
Accidental Death Contributions 0.20% 0.20% 0.20%
Employee Rate ' 9.00% 9.00% 9.00%

The required contributions and percentages of amounts contributed by the Town to the Plan for the past three years
were as follows:

PORS Rates )
2019 2020 2021
~ Employer Rate:
a Retirement 16.84% 17.84% 17.84%
incidental Death Benefit 0.20% 0.20% 0.20%
. Accidental Death Contributions 0.20% - 0.20% 0.20%
Employee Rate 9.75% 9.75% 9.75%

The required contributions and percentages of amounts contributed by the Town to the Plan for the past thrée yeai’s
were as follows: )

Year Ended SCRS Contributions " PORS Contributions

- June 30, Required % Contributed Reguired Contributed

20214 $ 27,999 100% $ 35905 100%
2020 $ 31,059 100% $ 18,421 100%
2019 $ 38,041 100% 5 18,012 100%

f Eligible payrolls of the Town covered under the Plans for the past three years were as follows:

- Year Ended :
: June 30, SCRS :Payroll PORS Payroll
" 2021 $ 179,044 3 87,697
‘ : 2020 $ 205,393 3 100,891
2018 $ 263,989 $ 106,962

Actuarial Assumptions and Methods

Actuarial valuations of the plan involve estimates of the reported amounts and assumptions about the probability of
occurrance of events far into the future. Examples include assumptions about future employment, mortality, and
future salary increases. Amounts determined regarding the net pension liability are subject to continual revision as
actual results are compared with past expectations and new estimates are made about the future. South Carolina
state statute requires that an actuarial experience study be compieted at least once in each five-year period. An
i experience report on the Systems was most recently issued for the period ending June 30, 2019 for the first time in
the July 1, 2021 actuarial valuation.

The June 30, 2019, total pension liability (TPL), net pension liability (NPL), and sensitivity information shown in this
report were determined by the consulting actuary, Gabriel, Roeder, Smith and Company {GRS) and are based on an
actuarial valuation performed as of July 1, 2019. The total pensicn liability was rolled-forward from the valuation date
to the plans’ fiscal year end, June 30, 2020, using generally accepted actuarial principles.
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== NOTE G - PENSION PLAN(S)--continued

H

The following table provides a summary of the actuarial assumptions and methods used fo calculate the TPL as of
June 30, 2020 for SCRS.

: : SCRS PORS
Actuarial Cost Method Entry Age Normal Entry Age Normal
Investment Rate of Return (includes | 7.25% ' 7.25%
Projected Salary Increases 3.0% to 12.5% (varies by service) 3.5% to 9.5%(varies by service)
Benefit Adjusiments Lesser of 1% or $500 - Lesser of 1%' or $500 annually

The post-retiree mortality assumption is dependent upon the member's jub category and gender. The base mortality
assumptions, the 2016 Public Retirees of South Carofina Mortality table (2016 PRSC), was developed using the
Systems' mortality experience. These base rates are adjusted for future improvement in mortality using published
Scale AA projected from the year 2016.

Assumptions used in the determination of the June 30, 2020, TPL are as follows.

Former Job Class Males ' Females
Educators : 2016 PRSC Males mulfiplied by 92% | 2016 PRSC Females multiplied by 88%
General Employees and Members of : ]
the General Assembly 2016 PRSC Males muitiplied by 100% |[2016 PRSC Females muitipliad by 111%
Publi¢ Safety and Firefighters 7016 PRSC Males muitiplied by 125% |[2016 PRSC Females mulfiplied by 111%
Net Pension Liability

The NPL is calculated separately for each system and represents that parficular system’s TPL determined in
accordance with GASB No. 67 less that System's fiduciary net position. NPL totals, as of June 30, 2020 for SCRS
and PORS are presented below:

Plan Fiduciary Net Position

) Total Plan Fiduciary Employers' Net Pension -as a Percentage of the Total
System Pension Liability Net Position Liability {Asset) Pension Liability

SCRS .3 51844187763  $26,202418682 3 25,551,769,081 50.7%

PORS $ 8046386520  § 4,730,174842 5 3,316,211,987 58.8%

The TPL is calculated by the Systems' actuary, and each plan's fiduclary net position is reported in the Systems'
financial statements. The NPL is disclosed in accordance with the requirements of GASE 67 in the Systems' notes to
the financia! statements and required supplementary information. Liabliity calculations performed by the Systems’
actuary for the purpose of satisfying the reguirements of GASB Nos. &7 and 68 are not applicable for other
purposes, such as determining the plans’ funding requirements.

At June 30, 2021, the Town reported liabilities of approximately $335,185 for Its proportionate share of the net
pension liabilities for the SCRS Plan and $212,301 for PORS. The net pension liabilities were measured as of June
30, 2020, and the total pension liabilities for the Plan used to calculate the net pension liabilities were determined
based on the most recent actuarial valuation report as of July 1, 2020 that was projected forward to the measurement
date.

The Town's proportions of the net pension liabilities were based on a projection of the Town's long-term share of
contributions to the Plans relative to the projectad contributions of all participating South Carolina state and local
governmental employers, actuarially determined. At June 30, 2021 the Town's SCRS proportion was .001312
percent for SCRS and 006405 for PORS, which was equal to its praportion measured as of June 30, 2020.

For the year ended June 30, 2021, the Town recognized pension expense of approximétely $22,772 for the SCRS
and $17,647 for PORS. At June 30, 2021, the Town reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:
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= NOTE G - PENSION PLAN{S)--continued

Deferred Outflows of  Deferred Inflows of

: Description Resources . Resources
"y SCRS
g Differences Between Expected and Actual Experience § 394,457
'“‘<;, Net Difference Between Projected and Actual Famings on Pension Plan Investments 551,982
) Changes in proporfionate share, plus difierence In proportionate share of employer Contributions
) Town's Cantributions Subsequent ta the Measuremant Date 27,999 -
™
oy Total SCRS $ 422 4586 % 551,962
! Deferrad Qutflows of  Deferred Inflows of
Y Description Resources Resources
’ PORS i
‘a Differences Between Expected and Actial Experience $ 175,847
) Net Difference Between Projected and Actual Earnings on Pensiont Plan investments 187,545
— 4 .
H Changes in proporiionate share, plus difference in proporiionate share of employer Contributions
. Town's Contributions Subsequent t6 the Measurement Date 15,895 -
. Total SCRS $ 191842 5 187,545

Approximately $27,999 and $15,995 that were reporied as deferred outflows of resources, which represent the
Town's contributions subseguent to the measurement date to the SCRS and PORS, respectively, will be recognized
as a reduction of the net pension liabllity in the year ended June 30, 2021, Other amounts reported as deferred
outfiows of resources and deferred inflows of resources refated to the SCRS will be recognized as pension expense
as follows: '

CH: * Year Ended

Jupe 30, SCRS PORS

-

.,"

N 2022 $ 26526 % 17,752
2023 (137,725) (22,297)
- 2024 6,292 {2,025)
2025 - -
2026 , - -
J Total

$ (104907) B {6,570

Long-term Expected Rate of Return
b The long-term expected rate of refurn on pension plan investments, is based upon 32 year capital market
- assumptions. The long-term expected rate of returns represent assumptions developed using an arithmetic building
; block approach primarily based on consensus expectations and market based inputs. Expected returns are net of
investment fees.

. The expected returns, along with the expected inflation rate, form the basis for the target asset allocation as adopted
at the beginning of the 2020 fiscal year. The long-term expected rate of return is produced by weighting the
. expected future real rates of return by the target allocation percentage and adding expected inflation and is
= summarized in the table below. For actuarial purposes, the 7.25 percent assumed annual investment rate of return
used In the calculation of the TPL includes a 5.00 percent real rate of return and a 2.25 percent inflation component.
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-, NOTE G - PENSION PLAN(S)—-continued

1

. . Expected Arithmetic Long Term Expected
) Real Rate Portfolio Real
: Asset Class Policy Targat of Return Rate of Retuin
! Global Equily 51.0%
Global Public Equity 35.0% 7.81% 2.73%
Private Equity 9.0% 8.91% 0.80%
™ Equity Options Strategies 7.0% 5.08% . 0.38%
N Real Assets 12.0%
i Real Estate (Private) B.0% } 5.55% 0.44%
- Real Estate (REITs) 1.0% 7.78% 0.08%
i Infrastructure (Private) 2.0% 4.68% 0.10%
- lnfrasiruclure'(Public) 1.0% 7.08% 0.07%
; Opportunistic 8.0%
Global Tactical Asset Allocation 7.0% 3.56% 0.25%
Other Opporiunistic Strategies 1.0% 4.41% 0.04%
Credit - 15.0%
N High Yleld Bonds/ Bank Loans 4.0% 4.21% 0.17%
H Emerging Markets Debt 4.0% 344% 0.14%
~ Private Debt 7.0% 5,78% 0.40%
/ Rate Sensitive 14.0%
= Core Fixed Income 13.0% 1.60% 0.21%
i Cash and Short Duraticn {Net) 1.0% 0.56% 0.01%
™y Total Expected Real Return 100.0% ’ 5.80%
’ Inflation for Actuarial Purposes 2.25%
\:J Total Expected Nominal Return - 8.05%
Discount Rate

The discount rate used to measure the TPL was 7.25 percent. The projection of cash flows used to determine the
discount rate assumed confributions from participating employers in SCRS and PORS will be made based on the
actuarially determined rates based on provisions in the South Carolina Code of Laws. Based on those assumptions,
each System's fiduciary net position was projected to be available to make all projected future benefit payments of
current plan members. Therefore, the long-term expected rate of return on pension plan investments was applied to
all periods of projected benefit payments to determine the TPL.

Sensitivity Analysis
The following table présents the collective NPL of the parficipating employers calculated using the discount rate of
7.25 percent, as well as what the employers' NPL would be if it were calculated using a discount rate that is 1.00

5 pergent lower (6.25 percent} or 1.00 percent higher (8.25 percent) than the current rate.
’ [ Sensitivity of the Net Pension Liability to Changes in the Discount Rate _ 1
- Current
B} 1% Decrease Discount Rate 1% Increase
. System ] (6.5%) {7.5%) (8.5%)
SCRS $ 31,666,2B4,840  $25551769,081 §  20,444.404,902
PORS $ 4,300,106406 $ 3,316211987 §  2,453,943,826

Additional Financial and Actuarial Information
Information contained in these Notes to the Schedules of Employer and Nonemployer Allocations and Schedules of
_ Pension Amounts by Employer (Schedules) was compiled form the Systems' audited financial statements for the
o fiscal year ended June 30, 2020, and the accounting valuation report as of June 30, 2020. Additional financial
. information supporting the preparation of the Schedules {including the unmodified audit opinion on the financial
statements and required supplementary information} is available in the Systems' CAFR.

Deferred Compensation Plans
Several optional deferred compensation plans are available to state employees and employers of its political
‘ subdivisions, Certain employees of the Town have elected to participate. The multiple-employer plans, created
under Internal Revenue Sections 457, 401(k}),ahd 403(b), are administrated by third parties and are not included in
_ : the Comprehensive Annual Financial Report of the State of South Carolina. Compensation deferred under the plans
i Is placed in trust for the contributing employee. The State has no fiability for losses under the plans. Employees may
withdraw the current value of their contributions when they terminate state employment. Employees may also
~ withdraw contributions prior to termination if they meet requirements specified by the applicable plan.

o

-29-




TN

NUIED (U FHINANWIAL D 1A LCNIEN LD
TOWN OF SWANSEA, SOUTH CAROLINA
June 30, 2021

o :NOTE H - RISK MANAGEMENT AND CONTINGENCIES

The Town is exposed to varlous risks of losses related to torts, thefts, damage and destruction of assets, errors and
omissions, injuries to employees, and natural disaster. The Town managss risk through employee educational and
prevention programs and through the purchase of casualty and [lability insurance. Expenditures and claims are
recognized when It is probable that a loss has occurred and the amount of the loss can be reasonably estimated. In
determining claims the Town considers all events that might give rise to possible claims both reported and
unreported.

in the normal course of operations, the Town pariicipates in various federal or state grant/loan programs from year to
year. The grant/loan programs are often subject to additional audits by agents of the granting or loaning agency, the
purpose of which is to ensure compliance with the specific conditions of the grant or loan. Any liability for
reimbursement that may arise as a result of these audits cannot be reasonably determined at this time, although itis
believed the amount, if any, would not be material.

NOTE | - COMMITMENTS

The Town has no commitments that are required {0 be disclosed in these financial statements,

NOTE . - SUBSEQUENT EVENTS ;

The Town has &valuated subsequent events through February 28, 2022 and management has determined there are
no events to report. :

NOTE K - PRIOR PERIOD ADJUSTMENTS

The Town has identified prior pericd adjusiments as follows:

Government-Wide Type Fund Type
Governmental Business-type Governmental Business-type
Activities Activities Activities Activities
=i:” Net assets, as previously )
(443,637) 936,773 (14,818} 936,773
GASB 68 Adjustments - - - -
Prior period adjustment
to correct unknown errors 74,861 57,217 44,480 57,217
Net assets, as restated (368,776) 993,990 29,664 993,990
-30-
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BUDGET (GAAP) AND ACTUAL
GENERAL FUND
TOWN OF SWANSEA, SOUTH CAROLINA
Year Ended June 30, 2021

: Variance
Budgeted Amounts Actual Favorable
Original Final Amounts (Unfavorable)
Revenues
Local sources _
Property taxes 5 164,425 $ 164,425 $ 170,421 $ 5,096
Fines and Fees 107,000 107,000 161,464 54,464
Victim services 3,780 3,780 - (3,780)
Business licenses 45,659 45,659 65,096 18,437
Franchise fees 146,832 145,832 133,079 (12,753)
Other fees, taxes and permits 1,925 1,925 112,182 110,257
468,621 468,621 642,242 173,621
State sources ' ‘
State aid to subdivisions 21,500 21,500 18,6086 (1,894)
Local option sales tax - -- -
Homestead exemption 15,836 15,836 12,858 (2,878)
37,336 37,336 32,564 (4,772)
Other sources
interest and other -- - _ 1 1
TOTAL REVENUES - 505,057 505,957 . 674,807 168,850
" “Expenditures
~  General government _
Mayor and council 37,073 37,073 19,210 17,863
Administrative and general 35,835 35,835 303,371 (267,5386)
Legal 15,800 15,800 21,965 (6,165)
Public safety 324,188 324,188 276,609 47,579
Street 93,061 93,061 40,277 52,784
Total departmental expenditures 505,957 505,957 661,432 (155,475)
Debt service ' '
Principal retirement - - 12,023 (12,023)
Interest and fiscal charges - - 1,609 1,609)
Total debt service - - 13,632 3,632
Total expenditures 505,957 505,957 675,064 (169,i 07)
EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES 505,957 505,957 (257) 168,850
Other Financing sources (uses)
Transfer from/ (To) proprietary fund - - (38,710) 38,710
Total other financing sources (uses) - - {38,710) 38,710
NET CHANGE IN FUND BALANCE 505,957 505,957 (38,967) . 544,924
Fund balance at beginning of year (as restated) - -- $ 29,664 29,664
FUND BALANCE ATEND OF YEAR § 505,957 $ 505,957 3 (9,303) $ 574,588
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Statement of Fines Assessments and Surcharges
Town of Swansea, South Carolina
For the Year Ended June 30, 2021

Municipal Assessments
Municipal Surcharges
Municipal Other Assessments

Totals

Victim Services

Assessments and Surcharges
Expenditures

Increase in Fund Balance

Assigned Fund Balance - June 30, 2020

Assigned Fund Balance - June 30, 2021

34

$

Total
121,885

$

State Portion
38,760

$

121,885

38,760

7,869

7,869

82,271

$

90,140




