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Proposed Local Hospitality 
Tax
Town of Swansea

Spring 2025

Overview

 Definition & purpose
 How funds are collected, managed & 

disbursed
 Allowed & possible uses
 Benefit to the town
 Implementation timeline
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What is a Local H-Tax?
 Uniform 2% tax on all sales of prepared 

foods/beverages within town limits
 Collected by food service businesses, 

then reported & remitted to the town on a 
regular basis

 Allowed by state code to help encourage 
tourism & economic development

 Funds are restricted in use & must be 
segregated from general fund

 It is NOT a tax on food service 
businesses

Who pays local H-Tax?

 Anyone buying prepared foods or 
drinks sold within town limits

 Affects all restaurants, supermarkets, 
convenience stores, bars/lounges, 
food trucks, and mobile vendors (tax 
paid at point of sale)
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Why Implement a Local H-Tax?

 It’s allowed by state law
 Most of our neighboring towns have 

local h-tax ordinances
 It’s equitably assessed on anyone who 

buys prepared foods/beverages
 It helps improve the town & make it 

more visitor friendly
 It could generate approx. $135K per 

year

How is H-Tax Collected?

 Consumer pays tax at point of sale
 Business holds those funds in trust
 Business completes and remits h-tax 

report/remittance form by 20th of each 
month
◦ Must also submit SCDOR ST-3 form to 

substantiate entries on town’s h-tax form
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How is H-Tax Collected?
Point of Sale Example #1:

Current:
In the Tax line on this 
receipt,  the sales tax 
being collected is 7%.
($5.99 x .07 = $0.42)

With Local H-Tax of 2%:
The sales tax collected 
would be 9%.
($5.99 x .09 = $0.54)

Difference:  $0.12

How is H-Tax Collected?
Point of Sale Example #2:

Current:
In the Tax line on this 
receipt,  the sales tax 
being collected is 7%.
($18.62 x .07 = $1.30)

With Local H-Tax of 2%:
The sales tax collected 
would be 9%.
($18.62 x .09 = $1.68)

Difference:  $0.38
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How is H-Tax Remitted?
H-Tax Report to Town

How is H-Tax Remitted?
Remittance Frequency
 Businesses remit h-tax to town:

◦ Monthly, if estimated tax is > $50 per 
month (sales > $2,500 per month)

◦ Quarterly, if estimated tax is $25-50 per 
month (sales $1,250 – $2,500 per month)

◦ Annually, if estimated tax is <$25 per 
month (sales < $1,250 per month)
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How is H-Tax Managed?

 Town deposits and holds h-tax 
revenues in a separate bank account

 Interest earned on those deposits 
must be credited to the h-tax account

 Town budgets revenue & expenditures 
in a separate H-tax fund and GL 
account
◦ Town budgets to spend what it collected 

the previous fiscal year

How is H-Tax Disbursed?

 Can be disbursed as needed for 
projects that meet approved uses 
(next slide)

 Can be transferred to another account 
for an approved use and with proper 
documentation
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How can H-Tax be used?
1. Tourism-related buildings
2. Tourism-related cultural, recreational, or historic 

facilities
3. Beach access and re-nourishment
4. Highways, roads, streets, and bridges providing 

access to tourist destinations
5. Advertisements & promotions related to tourism 

development
6. Water & sewer infrastructure to serve tourism-related 

demand
7. Control & repair of flooding and drainage within or on 

tourism-related lands/areas
8. Site preparation for any of the above (demolition, 

repair, or construction)

How could Swansea use H-Tax?

 Façade improvement program
 Directional roadside signage
 Street tree planting & maintenance
 Fountain park improvements & maintenance
 Rast Park improvements & maintenance
 Sewer & water infrastructure in tourism-related 

areas*
 Marketing campaign & materials to encourage 

tourism

* Council & PC should collaboratively identify & 
designate “tourism-related areas” within town 
limits
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How does the Town benefit?

 Equitable revenue generation 
(residents & transients)

 Minimal impact on consumers (extra 2 
cents per dollar spent)

 Additional $135K in annual revenue
 Can be used in combination with other 

revenue sources for major projects
 Self-perpetuating revenue source
 Can help improve the town

What are the next steps?

 First reading – presentation & draft 
ordinance (April 14, 2025)

 Business & community awareness 
(May 1-22, 2025)

 Second reading & public hearing 
(May 29, 2025)

 Internal preparations (June 2025)
 H-Tax collections begin (July 1, 2025)
 First H-Tax payments to Town 

(August 20, 2025)
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Questions or Comments?

Chris Keefer, Town Administrator
O: 803-568-2835
C: 803-223-4261
E: keefer.swanseasc@gmail.com


